ANNEXURE 2.5—Contd.
(Rs. in crores)

1 ) 2 ' -3 4 ‘ 5 6
VIL. Transport . . . . . . . 2525.29 1013.78 9¢.60 3633.67
Railways. . . . . . . . . 1664.31 0.257 .. 1664.56
Roads . e 186.26 680.60 77.43 944.29
Road Transpmt . . . . . . 62.94 282.29 4.78 350.01
IIjlog111t§ Houses & nght ShlpS . . ' 133 %17} 18.23 3.29 162.90
Shipping . . . . . . 100.23 . 0.20 5.00 105.43
Inland Water Tra115pmt . . . . . 11.98 5.82 0.58 18.38
Civil Aviation . . . . . . . 306.69 1.58 0.62 308.89
Meteorology . . . . . . . . 7.39 o .. 7.39
Tourism . . . . . . . . 16.46 24.81 2.90 44,17
Farakka Barrage . . . . . . . 9.10 .. . . 9.10
INISAT-Space segment . . . . . . 18.55 .. .. “18.55
VIIT. Communications, Informacion and Broadcasting . 879.73 16,37 1.28 997.38
Communications . . . . . . . 860.99 0.018 0.019 861.01
INSAT-Space Segment . . . . . 18.56 .. .. 18.56
Broadcasting & Television . . . . . 94.65 — - 94.65
Information & Publicity . . . . . 5.53 16.36 1.27 23.16
IX. Science and Technology . . . . 324.57 10.61 0.11 335.29
Science and Technology . . . . . . 30.44 7.7 0.08 38.23
Atomic Energy . . . 96.92 .. .. 96.92
Space . . . . . . 106.43 .. . ©106.43
Scientific and Indust\ ial Research . . . . 60.54 60.54
National Test Houses . . . R . Tncluded under La1ge and Medium mdustry ‘
Ocean Development . . . . . . . 16.25 .. 16.25
Fcology and Environment . . . . . 13.99 2.90 0.03 16.92
X. Social Services 1439 .02 2860 .95 269.95 4569.92
Education . . 227.28 664.43 73.70 965.01
(a) General Education . . . . . . 160.29 565.16 61.65 787.10
. (b) Art and Culture . . . . . . 16.51 15.60 2.41° 34,52
(¢) Technical Education . . . . . 42,08 55.62 5.719 103.49
(d) Youth Welfare & sports . . . . . . 8.40 28.05 3.45 39.90
Health incl. Medical ’ 167.33 352.42 32.30 552.05
Family Planning 389.99 . .. 389.99
Housing . 36.99 347.68 34.67 419.34
Urban Development . 29.22 211.28 49.67 290.17
" Waiter Supply & Sanitation . . 292.66 760.06 64.36 1117.08
Welfare of scheduled castes, scheduled tr 1bes nnd other
backward classes . . . . 64.30 295.6210 3.27 363.19
Special Central Additive for schedu]ed castes component
plans . 140.00 .. _ .. 140.00
Social Welfare 77.83 54.66 4.82 137.31
Nutrition . . 0.19 122.98 ) 4.29 127 .46
Labour & Labour Welfare . . . . . 13.23 51.82 3.27 68.32

——

(") For ‘Konkan Railway’ in Maharashtra.

(8) For ‘tele-communication’ in Himachal Pradesh.

() For ‘Radio-telephone link’ in Lakshadweep.

(% Tncluding provision for Tribal Welfare Programmes.
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ANNEXURE 2.5—Concld-
(Rs. in crores)

1 2 o 3 4 5 6

XI. Others . . . .« . . < . . 32.16 171.72 T 9.69 219,57
Statistics . . . . . . . . 9.02 6.24 0.36 15.62
Rehabilitation of displaced persons . . . . 20.04 .. .. 20.04
Planning Machinery . . . . . 1.33 6.23 0.57 . 8.13
District Planning . . . . . . . .. 50.31 0.21 50.52
Stationery and Printing . . . . . 0,96 25.12 0.88 26.96
Public works . . . . . . . e 57.4011 6.29 63.69
Public Distribution System . . . . . 0.28 8.12 1.04 9.44
Training for Development . . . . . 0.53 0.89 0.15 1.57
Other unclassified services . .. . . ‘ .. 23.4112 0.19 23.60
Grand Total . . . . . . ' . 16650.00 12681.82 546.20 29878.02

Advance Plan assistance for relief against natural
calamities. . . . . . .o . . .. 154.45 .. v 154.45

"11.  Inclades Rs. 0.64 crore for jails.

12.  Includes Rs. 23 crores for crucial balance investments in Districts of Andhra Pradesh and rerhaining for other unclassified
services.
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CHAPTER 3
FINANCIAL RESOURCES

Review of 1985-86

The approved Plan  outlay for 1985-86  was
Rs. 32,239 crores. As per the latest estimates. the
expenditure for 1985-86 is placed at Rs. 34,580
crores—Rs. 20,094 crores for the Centre, Rs. 643
crores for the Union ‘Territories and Rs. 13,843
crores for the States. The latest estimates thus

indicate an increase of Rs. 1595 crores in the pub-
lic sector outlay at the Centre (including  Union
Territories) and Rs. 746 crores in the States. The
detailed scheme of financing the original and the
revised Plan outlay for 1985-86 is given in Anne-
xure 3.1. The summary position is indicated in
Table 3.1 below :

TABLE 3.1 _
Financing of the Plan outlay 1985-86—Summary Position

(Rs. crores)

Plan Estimates

Latest Estimates

Centre States Total Centre States Total
(Including (Including
UTs) UTs)
1. Domestic Resources
(i) Balance from Current revenues at 1984-85
rates . . . . . . (—)738* 1260 522 (—)730* 2073 1343
(i) Additional Resource Mobilisation by Govt. 344 2128@ 2472 468 1014 1482
TOTAL (i-+ii) (—)39%4 3388 2994 (262 3087 2825
(iii) Contribution of Enterprises at 1984-85 rates 5507 (—)88 5419 5561 (—)293 5268
(iv) Additional Resource Mobilisation by Public
Enterprises . . . . . . 981 @ 981 816 264 1080
TOTAL (ii+iv) . . . . 6488 (—)88 6400 6377 (—29 6348
(v) Borrowings and Miscel}aneous Capital Re- )
ceipts (net) . . . . . 12406 3798 16204 13106 4540 17646
1. Net inflow from abroad. 3375 3375 3271 .. 3271
1. Deficit financing 3316 . 3316 4490 4490
1V, Aggregate Resources : . . . . . 25191 7098 32289 26982 7598 34580
V. Assistance for State Plans (—)5999 5999 . (-)5884 5884
VI. Assistanes to States for relief from Natura] Calami-
ties . . . . . . . . (—)50 (—)50 (-—)361 161 -
VII. Resources for the Plan : 19142 13097 32239 20737 13843 34580

*Tncludes about Rs. 903 crores on account of cess in indigenous crude oil in the Annual Plan estimates and Rs. 898 crores in the

latest estimates which is accruable to OIDB.

@Rs. 2128 crores is the combined target of ARM by States and their Enterprises.

3.2 At 1984-85 rates of taxes, the Centre’s
balance from current revenues (BCR) shows . only
a marginal improvement over the Annual Plan esti-
mates. Although the Central revenues have been
exceptionally buoyant and the revised estimafes of
receipts from taxes are higher by 18.5 per cent over
the actuals of 1984-85 and by more than 9 per cenl

over the Annual Plan estimates, there Las also been
a substantial increase in the non-plan revenue expen-
diture mainly on account of higher subsidies and
interest payments, tlus off-setting the advantage of
buoyancy in revenue receipts. The hroad details of
the BCR are given below :—
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; rates of taxes,

TABLE 3.2
Balaice form Current Revenues of the Centre jor 1985-86
(Rs. crores)

1985-86

Annual Latest

Plan
Estimates Estimales

T 2 3

[ Rew’/me Réce'pl.s (af 1984-85 rates)

1. Tax Revenues® (Gross) 25476* 27820*
2. Less @ States share of Ceatral Taxes 6392 7348
3. Tax Reveauss (Net) (1—2) . 7 18884 20472
4, Non-tax Revenues 6091%*  6231%*
Total-l : Reveie Receipts 24975 26703
Il. Non-Plan Revenue Expenditure
1. Interest Payments 7545 7830
2. Defence 7686 7862
3. Major Subsidies 3466%%*%  4470% %
4. Grants to States & Union Territo-
ries 1778 1911
5. Grants to Foreign Governments . 88 99
6. Border Roads 54 46
7. Qiher noa-dzvelopment expanditure 5086 5215
Total -11 : Non-Plan_Revenue Expendi-
ture 25713 27433
[l Baluice from Current Revenues (I—Il) (—)738  (—)730

* Includes about Rs. 903 crors (Annual Plan Estimate)
a1l Rs. 893 crores (Latast Estimates) on account of Cess on
indizz1oas crad: oil accruablz to Oil Industry Dazvelopment
Board.

##Excludes reczipts of the Comumercial Departiments which
have bixa anztied on the expanditure side as per 1984-87 Budget
classitication.

##%FExcludes suhsidies on imported fertilizer
inciuded in capital account

which are

3.3 During the yeav, the yield from Centre’s addi-
tional resource mobilisation mneasures, net of States’
share, amounted to Rs. 468 crores as against the
Plan estimate of Rs. 344 crores. Thus, at 1985-86
the Centre’s balance from current
revenues worked out 1o (—) Rs. 262 crores as against
the original estimate of (—) Rs. 394 crores.

3.4 In the States’ sector, the surplus from the
current revenues available.for financing the  Plan
outlay is likely to be higher by Rs. 813 crores over
the Annual Plan estimate mainly on account of addi-
tional devolution of Rs. 796 crores as share in
Central taxes. The broad details of the current
account balance are given in Table 3.3 below :
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TABLE 3.3
Balance from Current Revenues of the States for 1985-86
(Rs. crores)
1985-86
- o T Annual Latest
Plan Estimates
Estimates
1. Revenue Receipts (At 1984-85 Rates)
1, Tax revenue including share in
Centra! taxes. 20169 21122
2. Non-tax Revenae . 3171 3551
3. Grants from the Centre, mcludmg
those for Centrally Sponsored
Schemes, etc. 1563+ 3264%
Total-I : Revenue Receipts : 24903 27939
{l. Revenue Expenditure :
1. Debt Service . . 3410 3383
2. Other non-development expenditure 4965 6048
3. Non-Plan development expenditure
including Centrally Sponsored
Schemes, ete. . . 13399 15264
4. Cost of additional dearness allow-
ance and pay revision not included
under the above items. 1869 1169
Total-II : Revenue Expenditure 23643 25864
I{l. Balance from Current Revanues a-my 1260 2073

“*fncludes upgradation grants.

3.5 During the year, the State Governments also
mobilised Rs. 872 crores through fresh tax  mea-
sures. Including the States’ share of Rs. 142 crores
in Centre’s additional resource mobilisation, the
balance from current revenues at 1985-86 rates of
taxes. thus works out to Rs. 3087 crores,

3.6 The contribution from Central public sector
enterprises at 1984-85 rates of fares, freight charges,
etc., is likely to be marginally higher by about Rs. 54
crores mainly on account of higher contribution by
Railways. . However, the yield from additional
resource mobilisation measures taken by these enter-
prises during the year is estimated at Rs. 816 crores
against Rs. 981 crores in Plan estanate. Thus, at
current prices, the contribution of Central public
sector enterprises is likely to be lower by Rs., 111
crores than the Plan estimate.

3.7 The contribution of State Electricity Boards
and State Road Transport Corporations at 1984-85
tates is estimated at (—) Rs. 293 crores. However,
taking into account the net yield of Rs. 264 crores
from revision of tariff and fares, the contribution of
these enterprises at current rates works out to (--)
Rs. 29 crores.

3.8 The overall yield from additional resource

“mobilisation (ARM) by the Central and State Gov

ernments and their enterprises together is estimated
to fall short of the Annual Plan estimate by Rs. 891



crores. The yield from additional resource mobilisa-
tion at the Centre is likely to show a deterioration
of Rs, 41 crores. In the case of States, the yield is
estimated at Rs. 1136 crores (net) against the target
of Rs. 1994 crores (excluding the share of States
from Centre’s- additional resource mobilisation).

3.9 An important feature of Plan financing in
1985-86 has been the decision to allow the Central
public sector enterprises on a selective basis to raise
funds from the market without government guarantee.
During the year, an amount of Rs. 315 crores was
mobilised through the issue of public bonds.

3.10 The total domestic borrowings of the Centre,
including deficit financing, have gone up by Rs. 1595
crores (small savings Rs. 375 crores, provident
funds Rs. 46 crores and deficit financing Rs. 1174
crores). The Centre’s recourse to higher borrow-
ings was largely to mect the higher Central Plan
expenditure of Rs. 1594 crores and provide addi-
tional Central assistance of Rs. 311 crores to the
States towards meeting the expenditure on  natural
calamities. In the State sector also, the share of
small savings was higher by Rs. 525 crores mainly
on account of an increase in total collections.

3.11 The Central assistance released to the States
during 1985-86 was Rs. 6245 crores compared to
the Annual Plan provision of Rs. 5999 crores. The
increase has been dwe to higher Central assistance
towards meeting the expenditure on relief from na-
tural calamities. However, on account of shortfall
in the approved outlay under the earmarked sectors,
a cut of Rs. 9,79 crores in the norma] Central assis-
tance had to be effected in the case of seven States.

Annual Plan 1986-87

3.12 The total resources for financing the 1986-37
Annual Plan have been estimated at Rs. 39,052
crores, viz., Rs. 23,173 crores for the Centre includ-
ing Union Territories, and Rs. 15,879 croreg for the
States. The Annual Plan cutlay of the Centre has
been fixed at Rs. 22,300 crores, which represents
an increase of 20.5 per cent over the approved Plan
outlay and 11 per cent over the revised Plan outlay
for 1985-86. The Union  Territories’ Plan at
Rs. 873 crores shows an increase of 36 per cent
over the previolrs year. In the case of the States,
the 1986-87 outlay represents an increase of about
21 per cent cver 1985-86 approved Plan outlay and
about 15 per cent over the revised outlay.

3.13 The detailed. schieme of financing the approv-
ed Plan outlay is given in Annexure 3.2. The sum-
mary position is indicated in Table 3.4.
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TABLE 3.4
Financing of the Plan Outlay—1986-87
(Rs. crores)

Centre States Total
(including
UTs)
1 2 3 4
I. Domestic Resources:
(i) Balance from current
revenues at 1984-85 rates (—)1470 2152 682
(i) Additional Resource
Mobilisation by
Government . . 905 3520% 4425
Tota (G+8H) . . (—)565 5672 5107

(iii) Contribution by Enter-
prises at 1984-85 rates 6276 ()31 5905

(iv) Additional Resource
Mobilisation by Enter-
prises. . . . . 1471 * 1471

Total (iii+ iv) . 7747 (—)371 7376

(v) Borrowings and Miscel-
1aneous Capital Receipts

(Net). . . . 14824 4261 19085
I1. Net Inflow from Abroad. 3831 — 3831
III, Deficit Financing . 3703 — 3703
IV, Aggregate Resources 29540 9562 39102
V. Assistance for State Plans (—)6317 6317 —
VI Assistance to States for )
natural calamities. . (—)s0 —_ {(—)50
VII. Resources for the Plan 23173 15879 39052

*Rs. 3520 crores is the combined target of Additional Re-
I” source Mobilisation by States and their enterprises.

3

It will be seen that doraestic resources would finance
20.8 per cent of the total Plan outlay. Net inflow
from abroad would contribute 9.8 per cent. The
balance 9.4 per cent would be met through deficit
financing. Brief comments on individual items of
financing are given below

Balance from Current Revenues :

3.14 The balance from current revenues of thec
Centre and the States taken together, after meeting
“their current non-Plan revenue expenditure, has beer
estimated at Rs. 682 crores at 1984-85 rates o
taxation. The revenue receipts of the Centre ar
estimated at Rs. 28,594 crores afier providing fo:
transfer to the States of their share in Central taxes
The non-Plan revenue expenditure of the Centre i
estimated at Rs. 30,064 crores, thus indicating ¢



negative balance of R3. 1470 crores for the Plan as
shown below :—

TABLE 3.5
Balance from Current Revenues of the Centre for 1986-87

(Rs. crores)

1986-87
Annual
Plan
Estimate
1. Revenue Receipts (at 198485 rates)
1. Tax Revenues (Gross) . 29,808*
2. Less : States® share of Central Taxes 8,060
3. Tax Revenues (Net) (1—2) . . . 21,748
4. Non-Tax Revenues ' 6,846%"
5. Total I : Reveniue Receipts 28,594
II. Non-Plan Revenue Expenditure :
1. Interest Payments 9,304
2. Defence . . . 8,728
3. Major subsidies . . . . 4,491 *s*
4. Grants to States & Union Territories 1,790
5. Grants to Foreign Governments . . 112
6. Border Roads . . . . . 63
7. Other Non-development Expenditure 5,576
Jotal 11 : Non-Plan Revenue Expenditure 30,064
IIl. Balance from Current Revenues (I—II) (—)1,470

*Net of assignments to local bodies in Union Territories.
The figure, however, includes Rs. 911 crores on account
of Cess on indigenous crude oil.

** Bxcludes receipts of the Commercial Dapartments which
have been netted on the expenditure side as per 1986-87
budget classification.

#%% Excludes subsidies on imported fertilizers.

3.15 It may be observed that interest payments,
defencs and subsidies account for 75 per cent of the
total non-Plan revenue expenditure. The large out-
go on interest payments has been necessitated on
account of the increasing resort to borrowings for
financing public sector outlays. The  major subsi-
dies are on food, fertilizers and export promotion.

3.16 The surplus from current revenues, including
upgradation grants for capital works, of all the States
taken together for 1986-87 has been estimated at
Rs. 2152 crores. The total revenue receipts of the
States, including their share in Central taxes, have
been assessed at Rs. 28,344 crores. The  States’
total non-Plan expenditure is estimated at Rs. 26,192
crores. The details of the -estimates under broad
heads are shown in Table 3.6.

TABLE 3.6
Balance from Current Revenues of the States for 1986-87

(Rs. crores)

1986-87
Annual
Plan
‘ Estimates
1. Revenue Receipts (At 1984-85 rates)
1. Tax revenue, including share in Central
Taxes ‘ 23,189
2. Non-tax Revenue . . 3,793
3. Grants from the Centre, including those
for Centrally Sponsored Schemes, etc. . 1,362
Total I : Revenue Receipts. 28,344
II. Revenue Expenditure
1. Debt Services 4,071
2. Other non-development expenditure 6,142
3. Non-Plan development expenditure, in-
cluding Centrally. Sponsored Schemes,
etc. .. . ; 14,475
4. Cost of additional dearnc_s allowance
and pay revision not included under the
above jtems . 1,504
Jotal II: Revenue Expenditure 26,192

I, Balance from Cuarrent Revenses (I—-II)

2,152

The estimates of receipts from State taxes, such as
sales 1ax, excise duty, tax on motor vehicles and tax
on goods and passengers have been made keeping in
view the growth rates assumed for the Seventh
Plan. The estimates of non-plan expenditure have
been worked out having regard to the need for con-
taining its growth within reasonable limits, Adequate
provision has been made for the maintenance of assets
created upto the end of the Sixth Plan. Besides,
provision has been made for meeting additional ex-
penditure equivalent to twenty-four months® liability
on account of additional iustalments of dearness
allowance likely to fall due during 1986-87.

Contribution of Public Enterprises

3.17 The contribution of public enterprises, both
departmental and non-departmental, on the basis of
1984-85 rates of tariffs and product prices, has been
estimated at Rs. 5905 crores viz., Rs. 6276 crores
in respect uf Central enterpises and (—) Rs. 371
crores in respect of State Electricity Boards and
State Road Transport Corporations. Qut of the total
contribution estimated for the Central enterprises,
Rs. 5509 crores represent their internal resources and
Rs. 767 crores extra budgetary resources, excluding
foreign commercial borrowings. The unit-wise esti-
imates of internal resources and extra budgetary
resources as well as budgetary support in respect of



Central enterprises are given in Annexure 3.3. The
contributions of the departmental and non-depart-
menta) enterprises are briefly discussed below :

Railways

e Ll

3.18 T1he Railways’ Plan outlay of Rs. 2650 crores
15 expecicd to be inanced te the extent of Rs. 1370
crores by their own internal resources, including net
additional resource niohwiisation of Rs. 335  crores
from 1965-36 and 1986-87 measures. The Railways
would alsc raisc Rs. 250 crores through the issue of
public bonds. The balance of Rs. 1030 crores would
be met through budgetary support from the general
revenues. The components of internal resources are
as follows : (i) Appropriation {rom Depreciation
Reserve Fund Ks. 1250 crores; (i) Accident Com-
pensation, Safety and Passenger Amenities Fund
Xs. 35 crores ; (i1i) Open line works Rs. 25 crores ;
and (iv) Develepment Fund Rs. 60 crores.

. Telecommunications

3.19 The Plan outlay of Rs. 915 crores for Tele-
communicziicns for 1986-87 is expected to be finan-
ced to the extent of Rs. 562 crores from their own
internal resources. Telecommunications are also
expected io mobilise Rs. 330 crores through the
isswe of public bonds. In addition, necessary budge-
tary support would be forthcoming to finance their
Plan outlay.

Other Central Nox-Departmental Enterprises

3.20 The contribution of other Central enterprises

consisting of depreciation and retained profits and -

extra budgetary resources (excluding loans, credits
etc., from abroad) has been estimated at Rs. 4679
crores at 1984-85 prceduct prices. Out of the 141

- Central undertakings, aboat 50 per cent are expected

to generate internal resources to finance their Plan
outlay while the remaining enterprises would depend
fully or partly on budgetary and extra budgetary
Iesources.

3.21 The total contribution of State Electricity
Boards for the Annual Plan 1986-87 has been esti-
mated at (—) Rs. 259 crores. Eight Boards are
expected to make a positive contribution of Rs. 233
crores as indicated in Anvexure 3.4. Although revi-
sion of tariffs and adjustment of fuel surcharge by
the SEBs in 1985-86 is expected to yield substantial
revenue in 1986-87, a major part of this is estimated
to be neutralised by increase in the working expenses.

3.22 The overall contribution of the State Road
Transport Corporations has  been estimated at
(—) Rs. 115 crores for 1986-87, comprising Rs. 65
crores by four Corporations and (——) Rs. 180 crores
by fifteen Corporations as shown in Annexure 3.5.
The yield from revision of bus fares during 1985-86
undertaken by some of the Corporations would be
mostly absorbed by higher cost of operation and
increase in emoluments.
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Market Borrowings

3.23 The net market boirowings during 1986-87
have been estimated at Rs. 7101 crores, viz., Rs. 5300
crores for the Centre and Rs. 1801 .crores for the
States and their enterprises. The estimates of market
borrowings for the Annual Plan 1986-87 have been
made taking into account the rate of growth of bank
deposits, Statutory Liquidity Ratio (SLR) for the
commercial banks and also the estimated net accre-
tion to the investible resources of the Life Insurance
Corporation and Employees Provident Fund.

Small Savings

3.24 The buoyancy in the collection of small
savings is expected to continue. The net collection
of small savings during 1986-87 has been estimated
at Rs. 5300 crores out of which the share of the
Central Government and Union Territories would be
Rs. 2100 crores. The balance amount of Rs. 3200
crores would be available for fimancing the State
Plans.

Provident Funds

3.25 On the basis of tlie past trends, the net accre-
tion to the Provident Fund of the Central Govern-
ment has been estimaied at Rs. 431 crores and that
to State Provident Funds at Rs. 922 crores.

Term Loans from Financial Instiiutions

3.26 For financing the States’ Annual Plan
1986-87, an amount of Rs. 887 crores by way of
term loans is estimated to be available from financial
institutions. The Life Insurance Corporation of India
(LIC) and the General Insurance Corporation (GIC)
would provide term loans to finance outlays in respect
of socially-oriented sectors, such as housing, water
supply and sewerage, tlansport and power. Besides,
the Industrial Development Bank of India will extend
loan facility under its Bill Rediscounting Scheme to
State Electricity Boards and State Road Transport
Corporations. The Rural Electrification Corporation
and the National Bank for Agriculture & Rural Deve-
lopment will continue to extend their assistance to
States for the rural eclectrification programme and
for ineeting the credit reguirements of the Apex
Cooperative Banks.

Miscellaneous Capital Receipts (Net)

3.27 The miscellaneous capital receipts (net) of
the Centre have been estimated at Rs. 5802 crores.
The receipts include recovery of loans and advances,
special deposits of LIC, GIC, etc., other inflow
under deposits and the collection under the National
Deposit Scheme. The non-plan capital disbursements
include loans and advances to the State Governments
and Union Territories, public sector undertakings,
Government e¢mployees, agriculturists and foreign
Governments.

3.28 The net miscellaneous capital receipts of the
States for 1986-87 are estimated at (--) Rs. 2549
Crores. '



Additional Resource Mobilisation

3.29 The additional resoutce mobilisation measuics
taken by the Central Government and its enterprises
during 1985-86 are expected to yield Rs. 1364 crores
during 1986-87. The estimated yield from fresh pro-
posals of the Central Government and Central enter-
prises during 1986-87 Las been placed at Rs. 1012
crores. The additional iesource mobilisation mea-
sures announced in the Central Budget 1986-87 are
expected to give a net yield (i.e. exclusive of States’
share) of Rs. 402 crores, as shown below :—

(Rs. crores)

(1) Customs . . 404
(2) Union Excise Duties . (13
(3) Corporation Tax . . . . 3
(4) Income Tax . . . . . 8
TOTAL 402
The Railways and the emterprises in the Oil sector

are expected to mobilise Rs. 76 crores and Rs. 534
crores respectively during 1986-87 from fresh mea-
sures.

Issue of qublic Bonds

3.30 As in the previous year, the Central public
undertakmgs, including Rallways and Telecommuni-
cations, have been allowed tc raise funds through the
issue of public bonds for financing part of their Plan
outlays. It is estimated that an amount of Rs. 1191
crores would be raised in this manner by selected
enterprises.

3.31 The additional rescurce mobilisation measures
adopted by the State Governments and their under-
takings in 1985-86 are esfimated to yield Rs. 2542
crores (gross) in 1986-87. After meeting part of the
anticipated deterioration in the normal contribution
by State Electricity Boards and State Road Transport
Corporations at 1984-85 tariffs and fares, the net
yield available for financing the Plan is estimated at
Rs. 1873 crores. The tax and non-tax measures of
the State Governments would yield Rs. 1120 crores
while the net yield from increase in electricity tariffs
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and bus fares is estimated at Rs. 753 crores. Besides,
the State Governments have agreed to undertake fresh
addltlona] resource mobilisation of Rs, 1492 crores
in 1986-87. The State-wise targets are shown in
Anncxure 3.6.

Net Inflow from Abroad

3.32 The net inflow from abroad in the form of
grants and loans to the Cenirai Government is esti-
mated at Rs. 2950 crores. In addition, an amount of
Rs. 881 crores is expected to be raised the public
sector undertakings through commermaeborrowinm;
foreign equity participation, etc., thu taking the
total net inflow from zbroad to Rs. 3831 crores.

Deficit Financing

3.33 The budgetary deficit for 1986-87 has been
estimated at Rs. 3703 crores after taking credit for
the yield from fresh measures announced by the
Central Government in the 1986-87 Budget. The
State Plans have been fully funded leaving no gap in
resources.

Ceniral Assistance

3.34 The Central assistance allocated for State
Plans for 1986-87 amounts to Rs. 6317 crores as
shown in Table 3.7.

TABLE 3.7
Central Assistance o States for 1986-87
(Rs. crores)

(1) Allocation under Modified Gadgﬂ

Formula (net) 5,071
(i} Assistance for the externally anded plO-
jects . . . 738
(iii) Tribal Sub-Plan 155
(iv) Hill Areas 188%
(v) North Fastern Councll Plan 125
(vi) Border Area Programme . . . 40
6,317

Total

*Excludes Rs. 1.15 crores for Goa.



Estimates of Financial Resources for the Annual Plan’ 1985-86

ANNEXURE 3.1

(Rs. crores)

Apnual Plan Estimates

Latest Estimates

Centre States Total Centre States Total
(including (including
. UTs) UTs)
7 L Plai Outlay 19142 13097 32239 20737 13843 34580
Financing of the Plan :
1. Domestic resources at 1984-85 rates of taxes tariffs & fares: :
1. Balance from Current Revenues. (—)738* 1260 522 (—)730% 1840 1110
2. Upgradation grant for capital works . 233 233
3. Contribution of Public Enterprises :
(a) Centre: (i) Railways . 569 .. 569 845 .. 845
(ii) Tele-Communication 560 .. 560 535 535
(iii) Other Central Enterprises o )
— Internal resources 3616** .. 3616 3350 3350
— Bxtra-Budgetary Resources idomestic) 762 .. 762 831 831
Total (A) 5507 .. 5507 5561 5561
(b) States :
) (i) State Electricity Boards (—)9 (—)49 (202 (—)202
(ii) State Road Transport Corporations (—)42 (—42 (=)94 (—)94
(iii) Other State Enterprises— )3 +)3 (+)3 (+)3
Total (b) . (—88 (—)88 (—)293 (—)293
Total (a + b) : 5507 (—)88 5419 5561 (—)293 5268
4, Issue of Bonds by Public Enterprises . 315 315
5. Market borrowings of the Governments/Public Enter-
prises and Local Bodies 5100 1600 6700 5100 1591 6691
6. Small Savings . 1525 2375 3900 1900 2900 4800
7. Provident Funds 370 858 1228 416 860 1276
8. Term Loans from Financial Institutions : ‘
(@) Life Insurance Corpn. of India/General Insurance
Corpn. 3774 377k 30]%#% 39]%kx .
(b) Rural Electrification Corpn. 163 163 163 163
(c) National Bank for Agricultural & Rural Developraent 37 37 35 35
(d) Industrial Development Bank of India 225 225 225 225
Total 8 o 802 e . s14 814
9. Miscellaneous Capital Receipts (Ne) sall*t ()IR37 3574 5375 (—)1625 3750
Tora 11 17175 4970 22145 17937 6320 24357
*Includes about Rs. 903 crores of 0.1.D.B. Funds in Annual Plan Estimates and Rs. 898 crores in the latest Estimatcs.. -

*:Adjusted.
**#xIncludes Rs 10 crores LIC loan for N.E.C.



ANNEXURE 3.1 (Contd.)

(Rs. crores)

Annual Plan Estimates

Latest Estimates

IX. Resources available for the Plan (VII + VIID : .

Centre  States Total Centre States Total
(including (including
JTs) UTs)
0. Additional Resource Mobilisation 1985-86 measures :
(@) Cenrre
(i) Central Government 344 134 478 468 142 610
(ii) Ceniral Public Enterprises . 981 981 816 816
TotaL (a) 1325 134 1459 1284 142 1426
(b) (i) State Governments .
l 1994 1 1994 1 872 872
(ii) Svate Public Enterprises J J J 264 264
TotAL (b). 1994 1994 1136 1136
TortAL 111 : 1325 2128 ' 3453 1284 1278 2562
1V. Total Domestic Resources at Current Rates 18500 7098 25598 19221 7598 26819
V. Net Inflow from Abroad 3375 3375 271@ 271@
VI. Budgetary Deficit 3316 3316 4490 4490
VIL Aggregate Resources : 25191 7098 32289 26982 7598 34580
VIIL. Assistance for State Plans
(a) State Plans (Normal) (5119 5119 (—=)5150 5150 .
(b) Adjustinent of Advance Plan Assistance 140 = (—)140 140 (140
(¢©) Net normal assistance (—)4979 4979 (—)5010 5010
(d) Externally Aided Projects (--)595 595 (—)463 463
(e) Total Central assistance for State Plans : (—)5574 5574 (—) 5473 5473
(f) Central Assistance for Area Programmes :
@) Hill Areas 170 170 (—)167 167
(ii) Tribal Sub-Plans (—)140 140 (—)140 140
(iif) North East Council Plan . (115 115 (104 104
TotaL (f) (—)425 425 (411 411
(2) Provision of Central assistance for relief against
natural calamites (—)50 ()50 (361 361
TotalL VII . . (6049 5999 ()50 (6245 62458
19142 13097 32239 20737 13843 34580

@Includes Rs. 771 crores on acconut of public enterprises.

£Central assistance released.
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ANNEXURE 3.2
Estimates of Financial Resources for the Annual Plan 1986-87 :

(Rs. Crores)

1986-87 (Annual Plan Estimates)

Centre States Total
(Including
UTs)
1. Plan Outlay . . . . . . . . . . . 23173 15879 39052
Financing of the Plan
II. Domestic Resources at 1984-85 rates of taxes, tariffs and fares : )
1. Balance from Current Revenues . . . . . . . (—)1470* 1947 477%
2. Upgradation grant for capital works . . . . . .. 205 205
3. Contribution of Public Fnterprises :
@) Centre :
Railways . . . . . ... 1035 1035
JTele-Communication . . . . . . . 562 562
(iii) Otker Central Enterprises : '
—- Interpal resources . . . . . . . 3912 .. 391
—  FPxtra-Budgetary resources (domestic) . . . . 767 .. 767
ToraL (a) . . . . . . . . . : . 6275 6276
(b) States
(i) State Elec.trlcnv Boards . . . . .. (—)259 (—)259
(ii) State Road Transport Corporations . R . . . .. (115 (115
(iii) Cther State Enterprises . . . . . . . . +)3 )3
TotaL &) . . . . . (371 (—)371
ToraAL @+ b): . . . ... 6276 (371 5005
4. Issue of Bonds by Public Enterprises . . . . 1191 .. 1191
5. Market borrowings of the Government/Public Fnterpnses and Local
Bodies . . . . . . . . . . . 5300 1801 7101
6. Small Savings . - . . . . . . . . . 2100 3200 5300
7. Provident Funds . . . . . . . . . 431 922 1353
8. Term loans from Financial Institutions :
(a) Life Insuranc Corpn. of India/General Insurance Corporation/Others .. 442%* 442**
() Rural Electrification Corporation . . . .. 180 180
(c) National Bank for Agriculural & Rural Development . . .. 40 40
(d) Industrial Development Bank of India. . . . . .. 225 225
ToTAL 8 Ce e . 887 887"
7. Misc. Capital Receipts (Net) . S . . . . 5802 (—)2549 3253
TotaL 11 : . . . . . . . . . . . 19630 6042 25672

*Includes Rs 911 crores of O.1.D.B. funds .
*##Tncludes Rs 20 crores of L.1.C. loans to N.E.C.
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ANNEXURE 3.2 (Contd.)
(Rs. crores)

1986-87 (Annual Plan Estimates)

e

Centre States Total
(including
UTs)
1. Additional Resource Mobilisation :
(1) 1985-86 Measures :
@) Centre :
(i) Central Government . 503 157 660
(ii) Central Public Enterprises 861 861
TOTAL (a) 1364 157 1521
(b) States : ]
(i) State Governments 1120 1120
(ii) State Public Enterprises 753 753
ToraL (b) . .. 1873 1873
TotAL (@ + b) 1364 2030 3394
(2) 1986-87 Measures :
(@) Centre :
() Central Government 402 (—)2 400
(ii) Central Public Enterprises 610 .. 610
ToTAL () . 1012 (-)2 1010
(b) State Government including State Public Enterprises 1492 1492
ToraL (a--b) 1012 1490 2502
ToraL III . 2376 3520 5896
1V. Total Domestic Resources at current rates : 22006 9562 31568
V. Net Inflow from Abroad . 3831% 3831
V1. Budgetary Deficit . . . 3703 .. 3703
VII. Aggregate Resources 29540 9562 39102
VIIL. Assistance for Staté Plans :
(a) State Plans (normal) . . (—)5359 5359
(b) Adjustment of advance plan assistance . 148 (—)148
(©) Adjustment of telief assistance 140 (—)140
(@) Net normal assistance (—)5071 5071
(e) Externally aided projects (—)738 738
(f) Total Central Assistance for State Plans (—)5809 5809 ++%
(2) Central Assistance for Area Programmes :
(i) Hill Areas . (—)188 188
(ii) Tribal Sub-Plans . (=155 155 .
(iii) North East Council Plan (—125 125
(iv) Border Area Programmes (—)40 40
TortaL (g) . (—)508 508
(v) Provision of Central assistance for relief against natural calamities (—)50 (—)50
ToraL VIII (—)6367* 6317+* ()50
IX. Resotrces available for the Plan (VII + VIII) : 23173 15879 39052

*Includes Rs. 881 crores on account of public sector undertakings.

ss#Includes Rs. 274 crores of development loan to Punjab.
s+Bxcludes Rs. 180 crores for REC and Rs, 1.15 crores as

Hill Area'assistance to Goa.



intensified. Under the scheme of National Information
System for Science and Technology (NISSAT), it is
proposed to augment the activities of the existing
sectoral information centres and establish new centres
in areas of critical importance during 1986-87. It is
also proposed to strengthen the NISSAT headquarters
and to undertake on-line and other computer based
bibliographic information activities, manpower deve-
lopment etc. With the formation of the Technical
Advisory Committee, to be followed by the establish-
ment of Governing Board, the Asian and Pacific
Centre for Transfer of Technology will function more
effectively in pursuing its objectives with active support
from member countries. CEL has proposed establish-
ment of a pilot plant for manufacturing Amorphous
Silicon Solar Panel. Another proposal is also being
made for development of cast-multi-crys:al silicon
ingots as feedstock ior the SPV cell line. Both a~ti-

266.

vities are expected to be started during 1986-87. Out .

of the 25 R&D projec‘s under way, seven will continue
during 1986-87 and the rest are being terminated.

SPACE SCIENCE AND TECHNOILOGY

. -18.49 The vear 1985-86 was marked by the
readiness of all systems and facilities for the first
developmental ASLVI|SROSS mission ; development
and successful testing of the indigenous liquid pro-
pulsion Vikas engine; a major milestone in the deve-
lopment of PSLV ; start of the indigenous INSAT-II
Test Satellite development; and the rapid strides
made in the setting up of the country’s National
Natwral Resources Management System (NNRMS).

18.50 Preparation for the ASLV-D1 fiight have
begun with the start of the launch campaign at Srihari-
‘kota Range (SHAR). Ground gqualification of all
stage motors for the flight has been completed. Deve-
lopment activities relating to structural, engineering
and thermal models of SROSS 1 satellite were rea-
lised. All launch facilities such as the ASLV launch-
‘pad, mobile service structure for vertical assembly
of the vehicle and satellite preparation facility have
been established. S-Band Telemetry, Tracking and

“"Command " (TTC) stations at Sriharikota, Car Nico-

bar and Trivandruyg, have been made operational to
-support the mission and tracking and acquisition
exercises carried out. Integration of the flight model
subsystems of ASLV-DI and SROSS-1 are in various

-stages of progress. ISRO’s efforts in the development

of liquid engme technology crossed an important
-milestone when the 60-tonne thrust Vikas ‘engine,
-meant for the PSLV’s second stage, passed the first
-full-duration validation test at SEP, France. The
first short-duration test of the engine’s gas generator
was also successfully carried oat at ISRO’s own faci-

lities coming up at Mahendragiri. Most of the facili-
-ties required for the PSLV Proiect were commission-

ed. Augmentation of the Static Test & Evaluation
Complex (STEX) and the Solid Propellant Space

-Boostér Plant (SPROB) at Sriharikota Range (SHAR)

is nearing completion. The INSAT-II test space-
craft.  Project was sanctioned in April, 1985. The
configuration, definttion and the preliminary design

"of the test spaCecraft were completed. Qualification

‘were installed in Inter-State Police
“tions. With a view to improving the efficiency of
“police information svstem, varioos other instruments

testing of IRS-I engineering model subsystems was
completed and flight model fabrication of the IRS-TA
progressed rapidly. A comprehensive IRS Utilisation
Programme was drawn up and the facilities for re-
ceiving and processing of data prodixts were being
set up. The National Natural Resources Manage-
ment System (NNRMS), with the participation of
Central and State agencies, undertook a number
of resources survey and monitoring prGjecis. The
Regional Remote Sensing Service Centres (RRSSC)
arc coming up fast in five different zones of the
country.

Programmes for 1986-87

18.51 The activities in major ongoing projects,

‘namely, PSLV, IRS and INSAT-1I Test Spacecraft

will gather momentum during the year. IRS-I is slat-
ed for launch in early 1987 and the PSLV in 1989-90.
Although the first INSAT-II TS is expected to be
launched only in 1990, procurement action, comple-
tion of civil works and certain other activities would
need to be stepped up in 1986-87 in order to adhere
to the project time schedules. The first flight of the
ASLV|SROSS-I will be accomplished during  the
year. Advance action for the ASLV|SROSS Conti-
nuation Project (ASLV|SROSS-3 and ASLV|SROSS-
4) is expected to be sanctioned during the year.
Development work on the cryosenic engine for the
Geostationary Launch Vehicle {GSLV) is to be taken
up. At NRSA ausmentation of the 'data preducts
generation capability will be completed to meet the
increased demand on satellite data.

FORENSIC SCIENCE AND POLICE WIRELESS

18.52 The Plan comiponent has been introduced

for the first time in the activities of Forensic Science

and Police Wireless for modernisation, manpower
development, training, equipment, service facilities
and providing substantial S&T inputs in the working
of the organisations engaged in these fields. Expert
Committees for Forensic Science and Police Wireless
have been constituted and broad framework of the
7th Plan programmes has been worked out. The
modernisation of infrastructural facilities in terms of
equipment, training and building for the forensic
science laboratories as well as laboratories for the
Government BExaminers of Questioned Document
(GEQD) have been finalised. The detajls of the R&D
projects in the field of toxicology, ballastics, serolozy
etc. have been worked out. The training programmes|
professional courses for the scientific and technical per-
sonnel from the forensic laboratories, orientation
course and interactional courses for judiciary. pclice
and correctional services are organised by the
Institute of Criminology and Forensic
Science (ICFS). In the area of police wircless, 16
intelligent terminals and 8 dedicated speech circuits
Wireless outsta-

like pocket radio, digital multi-axis radio telephone.
automatic channel link etc. are being provided. ‘



mailto:engine'sg@.s



